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Dear Shareholders,

We are pleased to report another successful year as a public company. With a notable competitive edge in
the sourcing, acquisition, and management of U.S. federally leased properties, Easterly Government
Properties, Inc. (“Easterly”) remains the only internally managed public REIT that focuses on this important
class of properties. Growing our portfolio of properties backed by the full faith and credit of the
U.S. Government has proven to be a successful strategy as we have driven attractive earnings growth while
generating strong risk-adjusted returns for our shareholders.

At the time of our IPO, in February 2015, we owned 29 mission-critical assets. By the end of 2015 that
number had increased to 36 properties. Easterly is pleased to report that in 2016 the portfolio saw significant
growth through accretive acquisitions, which brought the total Easterly portfolio to 43 properties, or
approximately 3.1 million square feet, while maintaining 100% occupancy.

As 2016 was an election year, we naturally received many questions about the change in administration and
the impact – positive or negative – it might have on Easterly. As expected, the change in political climate
does not alter our view of our in-place portfolio or our strong opportunity for growth through acquisitions and
development. The majority of our tenants are security-related agencies, such as the Federal Bureau of
Investigation (FBI), the Drug Enforcement Administration (DEA), Immigration and Customs Enforcement
(ICE), Customs and Border Protection (CBP), as well as the Federal Judiciary, with enduring missions not
dependent on which party is in power. Easterly will continue to grow through the acquisition and
development of these mission-critical facilities, which will continue to serve these government missions for
decades to come.

Success at Easterly is driven by our team of dedicated professionals, who bring a differentiated focus and
edge to managing and growing a dynamic U.S. Government leased real estate portfolio. We have
government relations experts with decades of experience with the U.S. Government, acquisitions
professionals with deep knowledge of our market and sourcing capabilities, an asset management team that
understands the unique nature of operating buildings on behalf of federal agencies, and developers who
have demonstrated their strong ability to deliver exceptional Class A facilities to the U.S. Government for the
past thirty years.

Our acquisition strategy remains highly disciplined, targeting a specific set of buildings that are the result of
a U.S. Government build-to-suit design process and which have important attributes, including Class A
construction, scale of over 40,000 square feet, and an age that is less than 20 years old. Staying focused on
these selection criteria, combined with an in-depth underwriting of the target building’s mission has led to
disciplined and accretive deals. Our company also draws its strength from our seasoned development
team’s decades of experience in build-to-suit development projects for the U.S. Government. As these
opportunities continue to emerge, Easterly’s team will actively pursue them to further drive long-term
earnings growth.

The coming year is already a year of significant expansion. In the first quarter, we acquired the
75,000-square foot Occupational Safety and Health Administration (OSHA) laboratory in Sandy, Utah and
announced agreements to purchase a 327,614-square foot Department of Veterans Affairs (VA) Ambulatory
Center in Loma Linda, California and an 86,363-square foot VA Outpatient Clinic in Mishawaka, Indiana.
Additionally, Easterly’s previously announced Food and Drug Administration (FDA) laboratory development
project in Alameda, California is well underway with a proposed delivery of mid-2018.

Our financial foundation is strong and we are well positioned to pursue continued accretive growth. At the
end of 2016 we had total debt of $292.5 million and leverage was 23.8% in terms of net debt to total
enterprise value or 4.5x annualized fourth quarter EBITDA. In September 2016, the Company entered into a
$100 million unsecured delayed draw term loan, which was undrawn as of December 31, 2016. In
October 2016, the Company entered into forward-starting interest rate swaps to effectively fix the interest
rate on future draw-downs of the term loan at 3.12% annually based on the Company’s current leverage



ratio. As of December 31, 2016, on a pro forma basis, fully drawing the term loan and using all of the
proceeds to repay a portion of the borrowings on the Company’s revolving credit facility, the Company’s
weighted average debt maturity would be 6 years, in line with its weighted average remaining lease term,
and the Company’s percentage of fixed rate debt would be 56%. Additionally, the Company would have
$288 million of availability on its $400 million line of credit. This liquidity, in addition to the approximately
$90 million of net proceeds the Company expects to receive from its successful March 2017 follow-on
forward equity offering (assuming physical settlement), will be used, in part, to fund target acquisition volume
of $350 million in 2017.

The portfolio and strategy that we have carefully crafted at Easterly continues to gain traction in the market
and we were able to produce a 22.3% total return for our shareholders in 2016. We had great success in
2016 and we will remain vigilant in 2017.

We thank everyone who has worked hard to grow Easterly Government Properties, especially our valued
employees and Board of Directors. We look forward to another robust year of growing the Easterly platform
and to delivering strong value to our shareholders.

Sincerely,

William C. Trimble
Chief Executive Officer and President

Darrell W. Crate
Chairman of the Board
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Performance Graph

The following performance chart compares the cumulative total stockholder return of our common stock with the cumulative
total return of the Russell 2000 Index and the cumulative total return of the FTSE NAREIT Equity REITs Index. The FTSE NAREIT
Equity REITs Index represents performance of all publicly-traded US Equity REITs not designated as Timber REITs or Infrastructure
REITs. The chart covers the period from February 6, 2015 through December 31, 2016 and assumed that $100 was invested in our
common stock and in each index on February 6, 2015 and that all dividends were reinvested. The information in this paragraph and
the following performance chart are deemed to be furnished, not filed.ff
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Forward-looking Statements

We make statements in this letter that are considered “forward-looking statements” within the meaning of
Section 27A of the Securities Act of 1933, as amended, or the Securities Act, and Section 21E of the Securities
Exchange Act of 1934, as amended, or the Exchange Act, which are usually identified by the use of words such as
“anticipates,” “believes,” “estimates,” “expects,” “intends,” “may,” “plans,” “projects,” “seeks,” “should,” “will,” and
variations of such words or similar expressions. We intend these forward-looking statements to be covered by the
safe harbor provisions for forward-looking statements contained in the Private Securities Litigation Reform Act of
1995 and are including this statement in this Supplemental Information Package for purposes of complying with
those safe harbor provisions. These forward-looking statements reflect our current views about our plans,
intentions, expectations, strategies and prospects, which are based on the information currently available to us
and on assumptions we have made. Although we believe that our plans, intentions, expectations, strategies and
prospects as reflected in or suggested by those forward-looking statements are reasonable, we can give no
assurance that the plans, intentions, expectations or strategies will be attained or achieved. Furthermore, actual
results may differ materially from those described in the forward-looking statements and will be affected by a
variety of risks and factors that are beyond our control including, without limitation, those risks and uncertainties
detailed in the “Risk Factors” section of our Form 10-K for the year ended December 31, 2016, filed with the
Securities and Exchange Commission on March 2, 2017. In addition, our anticipated qualification as a real estate
investment trust involves the application of highly technical and complex provisions of the Internal Revenue Code
of 1986, or the Code, and depends on our ability to meet the various requirements imposed by the Code through
actual operating results, distribution levels and diversity of stock ownership. We assume no obligation to update
publicly any forward looking statements, whether as a result of new information, future events or otherwise.



Easterly Government Properties, Inc.
(NYSE: DEA)
2101 L Street, NW
Suite 650
Washington, DC 20037
(202) 595-9500

http://www.easterlyreit.com
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